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E.O. 11652: N/A 
TAGS: EFIN, PINT 

SUBJECT: KUWAIT NEWSPAPER CALLS FOR FINANCE MINISTER'S 
RESIGNATION 

REF: KUWAIT 2869 

1 . EDITORIAL IN JUNE 7 EDITION OF AL-ANBA CALLS FOR 
RESIGNATION OF LONG-TIME FINANCE MINISTER ATEEQI. 

RAMBLING AND SOMEWHAT DISJOINTED, EDITORIAL GIVES AS REASONS 
FOR OUSTING NEGATIVE EFFECT ON LOCAL STOCK AND 
REAL ESTATE MARKETS OF ATEEQI-ORDERED CENTRAL BANK 
CEILINGS ON INTEREST RATES AND REQUIREMENTS REGARDING 
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COLLATERAL FOR LOANS. EDITORIAL CLAIMS THERE HAS 
BEEN A MASSIVE OUTFLOW OF FUNDS TO NEIGHBORING OFF- 
SHORE BANKING UNITS AS A RESULT OF INTEREST RATE CEILINGS AND 
THAT ATEEQ'S STRICT PLICIES HAVE LED TO "STAGNATION" OF 
LOCAL ECONOMY AND BAKRUPTCY OF THOUSANDS OF LOCAL CITIZENS. 
REFERENCE ALSO MADE TO ATEEQI'S SONE, ANWAR, AS PROFITING 
FROM HIS FATHER'S POSITION. 
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3. EDITORIAL ACCURATELY REFLECTS COMPLAINTS OF MANY 
WHO GOT INTO THE STOCK AND REAL ESTATE MARKET AT THEIR 
PEAKS LATE LAST YEAR HAVE SINCE TAKEN A BATH PARTLY DUE 
TO TIGHTENING VOERNMENT FINANCIAL POLICY, ESPECIALLY 
REGARDING COLLATERAL FOR LOANS AND RESERVE REQUIREMENTS. 

CONTENT OF EDITORIAL IS NO SURPRISE, GIVEN LONG TERM 
ANIMOSITY BETWEEN OWNERS OF AL ANBA, THE POWERFUL 
MARZOOK FAMILY, AND ATEEQI. WHAT IS A SURPRISE IS THAT 
CALL FOR RESIGNATION APPEARED IN KUWAIT'S CONTROLLED 
PRESS AND IN A NEWSPAPER OWNED BY FAMILY TRADITIONALLY 
CLOSE TO THE CROWN PRINCE. OUR UNDERSTANDING HAS BEEN 
THAT THE CROWN PRINCE HAS BEEN COMPLETELY BEHIND 
ATEEQI'S POLICY OF FISCAL AND FINANCIAL RESTRAINT. 

3. COMMENT: ATEEQI IS NOT OF A POWERFUL FAMILY SUCH AS 

THE MARZOOKS. HIS POLITICAL BASE LIES IN HAVING 

GROWN UP WITH AND BEEN A LONG-TIME ASSOCIAT OF KUWAIT'S 

CROWN PRINCE. WE DO NOT THINK THAT APPEARANCE OF 

EDITORIAL INDICATES ATEEQI IS ON THE WAY OUT. IT 

SIMPLY REFLECTS ON-GOING FUED BETWEEN MARZOOK FAMILY 

AND ATEEQI, WHICH HAS INTENSIFIED SINCE ATEEQI CLASHED 

WITH LONG-TIME KUWAIT AIRWAYS CORP. DIRECTOR, JASSIM 

AL-MARZOOK, OVER KAC REORGANIZATION IN JANUARY. MARZOOK FAMILY, 

WITH INTEST IN NUMBER LOCAL BANKS, WOULD PREFER THAT INTEREST RATES 

CEILING AND OTHER RESTRICTIONS ON LOCAL BANKS BE LIFTED, 

OTHERS WHO LIKE MARZOOKS, CRITICIZE ATEEQI, WOULD LIKE 
THE GOVERNMENT TO APPROVE MORE PROJECTS AND GENERALLY 
PUMP PRIME THE LOCAL ECONOMY. THE DEBATE IS A CLASSIC 
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ONE AND IS LIKELY TO CONTINUE. WE EXPECT THAT ATEEQI 
WILL BE AROUND FOR ALONG TIME TO ENGAGE IN IT AND TO 
ACT LIKE KUWAIT'S VERSION OF ARTHUR BURNS. 

SUTHERLAND 
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